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All claims being allowable, PROSECUTION ON THE MERITS IS (OR REMAINS) CLOSED in this application. If not included 
herewith (or previously mailed), a Notice of Allowance (PTOL-85) or other appropriate communication will be mailed in due course. THIS 
NOTICE OF ALLOWABILITY IS NOT A GRANT OF PATENT RIGHTS. This application is subject to withdrawal from issue at the initiative 
of the Office or upon petition by the applicant. See 37 CFR 1.313 and MPEP 1308. 

1 . This communication is responsive to 1/23/2006 . 

2. ^ The allowed claim(s) is/are 7-7. 13-37,43-60^66-75 renumbered 1-60 . 

3. □ Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 119(a)-(d) or (f). 
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International Bureau (PCT Rule 17.2(a)). 
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Paper No./Mail Date . 
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each sheet. Replacement sheet(s) should be labeled as such in the header according to 37 CFR 1 .121(d). 
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DETAILED ACTION 
EXAMINER'S AMENDMENT 

An examiner's amendment to the record appears below. Should the changes 
and/or additions be unacceptable to applicant, an amendment may be filed as provided 
by 37 CFR 1.312. To ensure consideration of such an amendment, it MUST be 
submitted no later than the payment of the issue fee. 

Authorization for this examiner's amendment was given in a telephone interview 
with Michael Curtis on September 9, 2006. 

This application has been amended as follows: 

Claim 1 line 30 after " has concluded" insert the following: ; and wherein at 
least one of said betting events has a hierarchal pari-mutuel style payoff tree structure, 
said hierarchal pari-mutuel style payoff tree structure comprising: said hierarchical 
betting event having at least two primary outcomes, at least one of said primary 
outcomes in said hierarchical betting event having at least two secondary outcomes, 
such that whenever one of .said secondary outcomes is a winning bet, one of said 
primary outcomes is also a winning bet, and wherein winning bets placed on said 
secondary outcomes receive a higher pari-mutuel style payoff that winning bets placed 
on said primary outcomes; wherein at least one of said secondary outcomes in said 
hierarchical betting event has at least two tertiary outcomes, such that whenever one of 
said tertiary outcomes is a winning bet, one of said secondary outcomes and one of 
said primary outcomes are also a winning bet, and wherein winning bets placed on said 
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tertiary outcomes receive a higher parimutuel style payoff than winning bets placed on 
said secondary outcomes; wherein at least one of said tertiary outcomes in said 
hierarchical betting event has at least two quaternary outcomes, such that whenever 
one of said quaternary outcomes is a winning bet, one of said tertiary outcomes, one of 
said secondary outcomes, and one of said primary outcomes are also a winning bet, 
and wherein winning bets placed on said quaternary outcomes receive a higher 
parimutuel style payoff than winning bets placed on said tertiary outcomes; wherein 
each said hierarchical payoff in said hierarchical betting event is share < n * 
determined through step-wise application of a recursive algorithm to said hierarchical 
payoff tree structure, said recursive algorithm being 



6c is the outcome whose sub-outcome is & .i. 
k takes values 1 , 2, 3 . . . m, 

m is the number of branches outcome, to is from a base of said hierarchical 

payoff tree structure, 
to is the winning outcome that is a leaf of said hierarchical payoff tree structure, 
n=player placing bet, 

subbets(£k)=total number of tokens bet on subtrees of 4. 

bets(£0=total tokens bet on & itself, 

wager(n, £k)=total tokens bet on 4 by player n, 

share(n, to)=wager(n 1 to), and 

Bonus(Q=bonus(£) if subbet(£)>0, and 0 if subbet(£)=0. 




share(n, fij = [share{n, fc.,) [subbetsft) + Bonus&)J] - [bets (fc,,) + subbets(&.,) + 
Bonusft.O] + wagef(n,*0 



wherein 
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Claim 22 line 78 after "has concluded" insert the following: - ; and wherein at 
least one of said betting events has a hierarchal pari-mutuel style payoff tree structure, 
said hierarchal pari-mutuel style payoff tree structure comprising: said hierarchical 
betting event having at least two primary outcomes, at least one of said primary 
outcomes in said hierarchical betting event having at least two secondary outcomes, 
such that whenever one of said secondary outcomes is a winning bet, one of said 
primary outcomes is also a winning bet, and wherein winning bets placed on said 
secondary outcomes receive a higher pari-mutuel style payoff that winning bets placed 
on said primary outcomes; wherein at least one of said secondary outcomes in said 
hierarchical betting event has at least two tertiary outcomes, such that whenever one of 
said tertiary outcomes is a winning bet, one of said secondary outcomes and one of 
said primary outcomes are also a winning bet, and wherein winning bets placed on said 
tertiary outcomes receive a higher parimutuel style payoff than winning bets placed on 
said secondary outcomes; wherein at least one of said tertiary outcomes in said 
hierarchical betting event has at least two quaternary outcomes, such that whenever 
one of said quaternary outcomes is a winning bet, one of said tertiary outcomes, one of 
said secondary outcomes, and one of said primary outcomes are also a winning bet, 
and wherein winning bets placed on said quaternary outcomes receive a higher 
parimutuel style payoff than winning bets placed on said tertiary outcomes; wherein 
each said hierarchical payoff in said hierarchical betting event is share ( n « 
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determined through step-wise application of a recursive algorithm to said hierarchical 
payoff tree structure, said recursive algorithm being 

" r share(n, t k ) - [share(n, £*. t ) [subbets(4) + Bonus(4)l] + 
[bets (fwo) + subbets(fco) + Bonusft,,)] + wager(n, 4) 

share(n, ftj = [share(n t fc^) [subbets(4) + Bonus(4)fl * [bets (£*.,) + subbets(4.t) + 
Bonustf*.,)] + wagerfn, t*) 

wherein 

& is the outcome whose sub-outcome is & -i. 
k takes values 1 , 2, 3 . , . m, 

m is the number of branches outcome, to is from a base of said hierarchical 

payoff tree structure, 
to is the winning outcome thai is a leaf of said hierarchical payoff tree structure, 
n=player placing bet. 

$ubbets{f*)=total number of tokens bet on subtrees of 4, 

bets(4)= total tokens bet on A, itself, 

wager(n, £k)~total tokens bet on & by player n, 

share(n, to)=wager(n, to), and 

Bonus(£)=bonus(f) if subbet(£>>0, and 0 if subbet(£)=0. 

Claim 52 line 42 after "has concluded" insert the following : - ; and wherein at 
least one of said betting events has a hierarchal pari-mutuel style payoff tree structure, 
said hierarchal pari-mutuel style payoff tree structure comprising: said hierarchical 
betting event having at least two primary outcomes, at least one of said primary 
outcomes in said hierarchical betting event having at least two secondary outcomes, 
such that whenever one of said secondary outcomes is a winning bet, one of said 
primary outcomes is also a winning bet, and wherein winning bets placed on said 




Application/Control Number: 09/767,418 



Page 6 



Art Unit: 3713 

secondary outcomes receive a higher pari-mutuel style payoff that winning bets placed 
on said primary outcomes; wherein at least one of said secondary outcomes in said 
hierarchical betting event has at least two tertiary outcomes, such that whenever one of 
said tertiary outcomes is a winning bet, one of said secondary outcomes and one of 
said primary outcomes are also a winning bet, and wherein winning bets placed on said 
tertiary outcomes receive a higher parimutuel style payoff than winning bets placed on 
said secondary outcomes; wherein at least one of said tertiary outcomes in said 
hierarchical betting event has at least two quaternary outcomes, such that whenever 
one of said quaternary outcomes is a winning bet, one of said tertiary outcomes, one of 
said secondary outcomes, and one of said primary outcomes are also a winning bet, 
and wherein winning bets placed on said quaternary outcomes receive a higher 
parimutuel style payoff than winning bets placed on said tertiary outcomes; wherein 
each said hierarchical payoff in said hierarchical betting event is share < n - ^> 
determined through step-wise application of a recursive algorithm to said hierarchical 
payoff tree structure, said recursive algorithm being 




share(n. t M ) - [share(n, f v . t ) (subbets(^) + Bonusft)!] * [bets (4.,) ♦ subbets(4.i) + 
Bonus&.i)] ♦ wagerfn, t k ) 
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wherein 

fk is the outcome whose sub-outcome is & 
k takes values 1, 2, 3 ... m, 

m is the number of branches outcome, to is from a base of said hierarchical 

payoff tree structure, 
to is the winning outcome that is a leaf of said hierarchical payoff tree structure, 
n=player placing bet 

subbets(4)=total number of tokens bet on subtrees of 4, 

bets(4)=total tokens bet on itself, 

wager(n, &)=total tokens bet on & by player n, 

share(n t to)=wager(n, to), and 

Bonus(f)-bonus{£) if subbet(Q>0, and 0 if subbet(£)=0. 

Claims 8-1 1 canceled. 
Claims 38-41 canceled. 
Claims 61-64 canceled. 

Allowable Subject Matter 

Claims 1-7,13-37,43-60,66-75 are allowed renumbered 1-60. 

The following is an examiner's statement of reasons for allowance: While the 
prior art of record does disclose making wagering on events in various sporting events. 
The prior art or record lacks in disclosing a hierarchical pari-mutuel payoff tree with a 
structure in which the betting event has two primary outcomes and the primary 
outcomes have two secondary outcomes, such that whenever one of the secondary 
outcomes is a winning bet, one of the primary outcomes is also a winning bet and that 
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the winning bets placed on the secondary outcomes receive a higher pari-mutuel style 
payoff than winning bets placed on the primary outcomes. 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should preferably 
accompany the issue fee. Such submissions should be clearly labeled "Comments on 
Statement of Reasons for Allowance." 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Alan Cross whose telephone number is 571-272-5529. 
The examiner can normally be reached on 8-4 M-F. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Xuan Thai can be reached on 571-272-7147. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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